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How Do We Help?
• Beginning and Underserved/Socially 

Disadvantaged Farmers

• Direct Loans

• Microloans

• Guaranteed Loans

• Resources



Definitions

Beginning Farmer

• Has not operated a 
farm for more than 10 
years

• Must not own more 
than 30 percent of 
the average size farm

SDA/Underserved Farmer

• An individual or entity who 
is a member of a socially 
disadvantaged group



Direct Farm Ownership 
Down Payment

• 5-45-50

• Interest Rate - 1.5%

• Term - 20 Years

• Use of Proceeds – Purchase of a farm by a 
Beginning or Underserved Farmer



Direct Farm Ownership 
Participation

• Maximum Loan Amount - $600,000

• Interest Rate – 2.5%

• Term – Up to 40 Years 

• Use of Proceeds – Purchase a Farm and Capital 
Improvements



Direct Operating Loan
• Maximum Loan Amount - $400,000

• Interest Rate – December Rate is 1.25%

• Term – From 1 to 7 Years

• Use of Proceeds – Chattel Purchases, Annual 
Farming Expenses and Refinance Farm Related 
Debt



Microloans
Maximum Loan Amounts 

• $50,000 operating

• $50,000 farm ownership

Microloans offer more flexible access to credit and serve as an 
attractive loan alternative for smaller farming operations, like 
specialty crop producers and operators of community supported 
agriculture (CSA). These smaller farms, including non-traditional 
farm operations, often face limited financing options.



Guaranteed Loans
• Maximum Loan Amount - $1,776,000

• Interest Rate – Determined by Lender

• Term – From 1 to 7 Years for Operating Loans

- Up to 40 Years for Farm Ownership Loans

• Use of Proceeds – Same as Direct OL and Same as 
Direct FO, and Refinance Debt



Resources
• Beginning Farmers and Ranchers Website

• Local USDA Service Center

• Farm Loan Discovery Tool

• New Farmers Website



Beginning Farmers and 
Ranchers

• https://www.farmers.gov/manage/newfarmers

• USDA Programs and Services

• Available Resources

https://www.farmers.gov/manage/newfarmers




Farm Loan Discovery Tool
• https://www.farmers.gov/fund/farm-loan-

discovery-tool

https://www.farmers.gov/fund/farm-loan-discovery-tool


New Farmers-Start Farming
• https://www.farmers.gov/manage/newfarmers

https://www.farmers.gov/manage/newfarmers



